GPA HOLDINGS BERHAD

Notes to the Financial Information – Second Quarter ended 30th September 2007
(The current year figures have not been audited)

A. Explanatory Notes Pursuant to FRS 134
1) Basis of Preparation

The financial report has been prepared in accordance with FRS134, Interim Financial Reporting and Paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad, and should be read in conjunction with the Group’s financial statements for the financial year ended 31 March 2007.
The accounting policies and methods of computation adopted for the financial report are consistent with those adopted for the annual financial statements for the financial year ended 31 March 2007, except for the effects of changes in accounting policies due to the adoption of new/revised Financial Reporting Standards effective for the financial year ended 31 March 2008 as discussed in Note 2 below.
2) Changes in Accounting Policies

The new accounting standards, amendments to published standards and IC Interpretations to existing standards effective and applicable for the Group’s financial period beginning on or after 1 April 2007 are as follows:

•
FRS 6



Exploration for and Evaluation of Mineral Resources
•
FRS 117


Leases
•
FRS 124


Related Party Transactions
•
Amendment to FRS 1192004
Employees Benefits-Actuarial Gains and Losses, 






Group Plans and Disclosures
•
FRS 139


Financial Instruments: Recognition and Measurement
FRS 6 is not relevant to the Group’s operations and the adoption of FRS 117 does not affect the Group’s financial statements. 
The principal effects of the changes in accounting policies resulting from the adoption of FRS 124, Amendment to FRS 1192004 and FRS 139 are discussed below:
a) FRS 124: Related Party Transactions
This standard will affect the identification of related parties and some other related party disclosures.

b) Amendment to FRS 1192004: Employees Benefits-Actuarial Gains and Losses, Group Plans and Disclosures
This amendment introduces the option of an alternative recognition approach for actuarial gains and losses. It may impose additional recognition requirements for multi-employer plans where insufficient information is available to apply defined benefit accounting. It also adds new disclosure requirements.  As the Group does not intend to change the accounting policy adopted for recognition of actuarial gains and losses and does not participate in any multi-employer plans, adoption of this amendment only impact the format and extent of disclosures presented in the financial statements. 

c) FRS 139: Financial Instruments: Recognition and Measurement

The effective date of this standard is yet to be determined by Malaysian Accounting Standards Board. This new standard establishes principles for recognising and measuring financial assets, financial liabilities and some contracts to buy and sell non-financial items. Hedge accounting is permitted only under strict circumstances. The Group will apply this standard when effective.
3) Auditors’ Report

The auditors’ report on the financial statements for the financial year ended 31st March 2007 were not subject to any qualification.

4) Seasonal and Cyclical Factors

Export Sales  -
High season for battery sales occur during the winter months and low season during the summer months.

Local Sales    -
Low season for battery sales occur during the major festive months.

5) Individually Significant Items

There were no individually significant items for the current quarter and financial year-to-date.

6) Material Changes in Estimates

There were no material changes in estimates for the current quarter and financial year-to-date.

7) Debt and Equity Securities

There were no issuance, cancellations, repurchases, resale and repayments of debt and equity securities for the current financial year-to-date. 

8) Dividends Paid

No dividend was paid during the current quarter ended 30 September 2007.

9) Segmental Reporting

The Group is organized into two main business segments as follows: 
	
	Automotive
batteries 
	
	VRLA &
Motorcycle
batteries 
	
	Eliminations
	
	Group

	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	Financial year-to-date ended

 30th September 2007
	
	
	
	
	
	
	

	Revenue
	
	
	
	
	
	
	

	External revenue
	60,210
	
	5,922
	
	0
	
	66,132

	
	
	
	
	
	
	
	

	Results
	
	
	
	
	
	
	

	Segment results
	2,522
	
	706
	
	0
	
	3,228 

	Unallocated costs
	
	
	
	
	
	
	(274)

	Finance cost
	
	
	
	
	
	
	(401)

	Tax expense
	
	
	
	
	
	
	(1,216)

	Profit for the period
	
	
	
	
	
	
	1,337

	
	
	
	
	
	
	
	

	Net assets
	
	
	
	
	
	
	

	Segment assets
	119,156
	
	7,366
	
	(1,513)
	
	125,009

	Unallocated assets
	
	
	
	
	
	
	1,028

	Total assets
	
	
	
	
	
	
	126,037

	
	
	
	
	
	
	
	

	Segment liabilities
	44,241
	
	4,117
	
	(1,513)
	
	46,845

	Unallocated liabilities
	
	
	
	
	
	
	1,537

	Total liabilities
	
	
	
	
	
	
	48,382

	
	
	
	
	
	
	
	

	Other information
	
	
	
	
	
	
	

	Capital expenditure
	463
	
	105
	
	0
	
	568

	Depreciation
	1,253
	
	46
	
	0
	
	1,299

	
	
	
	
	
	
	
	


10)
Carrying Amount of Revalued Assets

Property

The carrying value of land and building (classified under Property, Plant and Equipment) were last revalued on 23rd December 2005 by independent qualified valuers using the Comparison Method to reflect fair value.

11)
Material Events Subsequent to the End of the Interim Period

There were no material events subsequent to the end of the interim period as at the date of this announcement.

12) Changes in the Composition of the Group

There were no changes in the composition of the Group for the current quarter and the financial year-to-date.

13) Contingent Liabilities / Assets

The Group does not have any contingent liabilities or assets as at the date of this announcement.

14) Capital Commitments

Capital commitments are as follows:

	
	30/09/2007

	
	RM’000

	
	

	Approved and contracted for:
	0

	Approved but not contracted for:
	3,690

	Total
	3,690


15) Related Party Transactions

There were no related party transactions as at the date of this announcement.
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